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 FORMDROPDOWN 

  
Explain how a fall in price of a product might affect the demand for its substitute. Include the relevant examples
 









                   (10 marks) 
 
a) Outline the assumptions upon which the market structure known as imperfect 

(monopolistic) competition is based. 





  (5 marks)
b) Define the term monopoly and explain the principle sources of monopoly power.






 




  (5 marks)

      (TOTAL: 10 marks)

 
Explain the following methods of calculating National Income: 

(i) The output method. 







[2 marks] 

(ii) The expenditure method.






            [2 marks]



  


  



         (4 marks)
 FORMDROPDOWN 

a) Outline what is meant by fiscal policy?





(2 marks)
b) Discuss how a tight fiscal policy can reduce inflation



(4 marks)
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